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TAGS: EALR ECON ENRG CH 

SUB J : PRC COAL PRODUCTION IN DIFFICULTIES 

1. LAGGING PRC COAL PRODUCTION HAS PROMPTED PEKING TO CALL 
FOR EXTRAORDINARY MEASURES BY THE PROVINCES TO BRING UP 
PRODUCTION DURING THE LAST TWO MONTHS OF THE YEAR. RE- 
SPONDING TO RECENT CENTER INSTRUCTIONS, SHENSI PROVINCE 
HAS FOUGHT TWO ' BATTLES" TO " SEIZE HIGH COAL PRODUCTION" 
AND ACHIEVED DRAMATIC PRODUCTION INCREASES DURING THE TWO 
SHORT TRIAL PERIODS. ALTHOUGH TOTAL PRC COAL PRODUCTION 
HAS BEEN INCREASING SINCE THE CULTURAL REVOLUTION, THE 
RATE OF GROWTH HAS APPARENTLY BEEN DECREASING SINCE 1970. 
OUTPUT IS ESTIMATED TO GROW AT ABOUT SIX PERCENT IN 1974, 
PERHAPS REACHING 400 MILLION TONS. THE PAUCITY OF PUB- 
LISHED STATISTICS IN THE LATTER HALF OF THE YEAR SUGGESTS 
THAT MOST PROVINCES ARE BELOW TARGET. 

2. SMALL COAL MINES, HOWEVER, HAVE INCREASED PRODUCTION 
RAPIDLY; THEY ACCOUNT FOR ABOUT 28 PERCENT OF TOTAL 
PRC COAL PRODUCTION IN 1973 (UP FROM 24 PERCENT IN 1970). 

EVEN THOUGH SMALL, LOCALLY- RUN COAL MINES PRODUCE POOR 
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AND CONSUMERS, THE GOVERNMENT WILL PROBABLY CONTINUE TO 
ENCOURAGE THIER DEVELOPMENT AS A MEANS OF INCREASING OUT- 
PUT WITHOUT COMMITTING LARGE AMOUNTS OF STATE FUNDS TO 
IT. 

3. LACK OF MECHANIZATION IS PROBABLY THE MAJOR RESTRAINT 
ON PRC COAL PRODUCTION. YET IMPORTS OF FOREIGN MINING 
EQUIPMENT (PERHAPS AROUND $100 MILLION IN THE LAST TWO YEARS) 
DO NOT SEEM TO BE OF A MAGNITUDE TO HAVE MORE THAN A 
MARGINAL IMPACT ON PRODUCTION. CONSISTENT WITH ITS 
THEME OF SELF-RELIANCE, THE PRC HAS APPARENTLY DECIDED 
IT CAN ACCEPT A SLOWER RATE OF GROWTH UNTIL ITS OWN 
INDUSTRY CAN PROVIDE THE DESIGN WORK AND MECHANIZATION 
NEEDED TO BOOST COAL OUTPUT. IN THE MEANTIME, EXHORTATION 
AND SOCIALIST ENTHUSIASM, SUCH AS SHENSI'S " BATTLES FOR 
HIGHER PRODUCTION" ARE BEING MADE TO SUBSTITUTE FOR 
MACHINERY. (FOR DETAILS SEE HK A-311.) 
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